
“The solar tax credit 
is essential for the 
development of a solar 
industry in Louisiana... 
If Louisiana wants to 
encourage the solar 
industry in our state, 
then it must provide a 
tax credit.”

-Dr. James A. Richardson Alumni 
Professor of Economics, Louisiana 

State University

Solar Power BenefitS Both louiSiana and the taxPayer
The current Louisiana solar incentives have helped to jump start the fledgling solar industry in Louisiana and should 
be continued. Why?

According to Dr. James A Richardson, Alumni Professor of Economics, Louisiana State University “There are 
economic implications from the job creation associated with the installation of solar panels to the long-term life 
expectancy of solar panels with appropriate maintenance and the enhanced purchasing power of residents over 
time because of this sustainable and renewable energy source. These positive economic impacts are quantifiable.”

Louisiana 
soLar Tax CrediTs
ThE PoSiTivE Economic imPAcTS ARE qUAnTifiAbLE.

Staying a leader in energy
if Louisiana wants to stay at the 
forefront on energy production then 
it must be at the forefront of energy 
production incentives. currently 
Louisiana ranks only 12th in solar 
incentives and relies heavily on 
natural gas for energy production. 
natural gas is a commodity and, 
while currently inexpensive, will 
fluctuate with time. Solar provides a 
way to diversify our energy resources 
as well as compensate for fluctuating 
commodity prices.

Creating high-Paying Jobs
According to a Uc berkeley 
survey of economic studies, 
“solar photovoltaics create 
significantly more jobs per 
unit of electrical output.” in 
fact, installing solar systems creates 
eight times as many jobs as installing 
the same capacity of either coal 
or natural gas. more importantly, 
these are long-term jobs, because 
maintenance and service are 
required for the life of the system. 

unmatched return on 
investment
Louisiana residents who use solar 
power have lower energy bills which 
allows them to purchase goods and 
services that they would not have 
otherwise been able to afford. This 
pumps more money into the local 
economy, making solar power a true 
engine for economic development. 

new Manufacturing
As the solar industry continues to 
grow in Louisiana, the opportunity 
will arise to manufacture solar panels 
and equipment within the state. 

According to Richardson, “the 
solar industry could develop 
the construction of solar 
panels within the state—this 
production is now centered in about 
five states—and as the industry 
grows nationally, the demand for 
solar panels will expand as well.” 
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•	 Direct disposable income in our 
communities

•	 Lower utility bills for consumers

•	 Energy independence
•	 hundreds of jobs created
•	 Development of a high-tech industry

•	 Long-term energy infrastructure
•	 Strengthens national security



the tax CreditS work
Solar incentives outperform other incentives Specifically 
designed for economic development

The solar incentive program, not 
necessarily created for economic 
development purposes, nonetheless 
returns 75% of each dollar 
invested back to the state.

When compared to Louisiana’s 
digital media and film industry tax 
credits, investing in renewable energy 
produces a much more positive 
result. The solar incentive program 
has continued to outperform the 
other state incentives programs in the 
amount of revenue returned to the state.

both the digital media and the film incentives create immediate 
revenue for the state of Louisiana. however, as these incentives only provide a return in the year that they are 
utilized and once the project is over the jobs created are no longer necessary. in comparison, renewable resources 
will produce an economic impact for the foreseeable future through skilled job creation, providing a new source 
of energy that will help us move away from our dependence on natural gas, increasing the purchasing power of 
residents and creating a high tech manufacturing industry within our state. 

The solar tax credit, a 
credit not aimed at 
economic development 
necessarily, outperforms 
certain tax credits 
that were specifically 
targeted for economic 
development purposes.

Solar incentives Create industry Growth
According to Dr. Richardson, “the solar industry has grown 
from five firms to approximately 200 firms in the last four 
years.” 

This growth is expected to continue and will continue to create 
more skilled jobs for Louisiana workers for both solar panel 
installation and ongoing maintenance throughout the life of 
each system. 

This growth can also be seen through the number of projects 
completed. in fiscal 2012, just over 630 projects were initiated 
in Louisiana compared to the 217 in 2010.

Unless otherwise noted, all quotes and data prepared by James A. Richardson, Alumni Professor of Economics, 
Louisiana State University. An Economic Analysis of Solar Tax Credits in Louisiana, october 2012

The solar incentive program returns 75% of each dollar invested back to the state.
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Louisiana soLar Tax CrediTs
ThE PoSiTivE Economic imPAcTS ARE qUAnTifiAbLE.

why we need to Continue the CreditS
For Louisiana to be recognized as a leading energy state, we need to protect the tax credit and 
lead the country on renewable energy production.  

in a comparison of renewable energy tax credit incentives  
Louisiana ranks 12th among the other states. it’s important 
to note, however, that Louisiana ranks 45th when it comes to 
energy costs. furthermore, Louisiana does not produce nearly 
as much renewable energy as leading states.  in these regards, 
Louisiana ranks 38th in terms of renewable energy generation 
and capacity (EiA, 2012). 

because natural gas is currently a cheap energy source in 
Louisiana, our residents are less driven to adopt renewable energy. This is illustrated in Dr. James Richardson’s findings 
that, “in the United States renewable energy generates about 8.5 percent of all electricity, while in Louisiana only 2 
percent is generated by renewable sources of energy.”

Credits Make Solar Power accessible
According to the US Solar market insight Report: “Third-party-owned residential Pv systems continue to far outnumber 
direct purchases by homeowners in mature markets. While the average total cost of a system has come down 
substantially over the past year, falling from $35,176 to $31,285, and despite a trend toward larger systems, many 
homeowners still do not view purchasing a solar system as a tenable option.” however, leasing options driven by the 
incentives allow lower-income Louisiana residents to afford a solar system. 

the federal Credit alone isn’t enough
As James A. Richardson said in his economic analysis on solar tax credits in Louisiana: “At 
this point in time…the installation of a solar system or solar systems in a residential setting 
would not be price competitive without the state and federal tax incentive programs.” 
Without the state’s support, the federal credit is wasted because the barrier of entry for the 
average person is too high to be afforded. 

the Solar industry is new & requires Support to Mature
According to Richardson, “Solar is still, at best, an infant industry. if solar is to become a more dominant part of the 
energy market in Louisiana, then it will require a substantial boost in its use across Louisiana.” The tax incentive 
provides this boost and will continue to do so.

The cost of implementation is still too great without third party involvement in the form of tax incentives. According to Dr. 
Richardson, “The variety of tax credits and other incentives provided by many states and the federal government suggest 
the need for an incentive program given the current stage of the solar industry and the mature development of other 
sources of electricity generation.” it’s true that the tax credits initially impose a cost on the state, but the cost is worth 
the investment as it is working to create a free energy source that lasts.
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Without the state’s 
support, the federal 
credit is wasted 
because the barrier 
of entry for the 
average person is too 
high to be afforded.

Louisiana is not ranked within the top 20% for solar incentives.


