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SUBJECT: Update to the New Water Supply Charge 

Legal Concurrence 

As to form: N/A 

Recommended Actions: 

Consider recommended changes to the New Water Supply Charges (NWSC), per detailed calculations 
and technical explanations as provided by engineering consultant Camp Dresser McKee (CDM). 

Summary Text: 

NWSC's and other so-called impact fees are addressed in California Government Codes 66000 et al 
(California ABI600), and are designed to reimburse the District and its existing customers for the cost 
of their water supplies, and the value of existing facilities, to future customers. CDM has completed its 
calculations and provided key findings and recommendations in a detailed technical memorandum 
(Attachment 1). They updated the NWSC rate by incorporating the cost of State Water and District 
infrastructure to calculate the rates at which new customers should reimburse the District and existing 
customers for costs incutTed. 

The basic NWSC methodology first establishes the costs inCUtTed by the District, both for existing 
facilities and for State Water. These costs are then div ided by the number of AF attributable to each 
water supply to produce a cost per AF. CDM's attached technical memorandum more fully explains 
their methods and discusses findings. 

In December 1996, Montgomery Watson (MW) completed its analysis of the District's first NWSC, 
establishing the original rate of $23,588 per AF. Since then the Board occasionally increased the rate to 
the cutTent rate of $26,240. The calculation methodologies employed by MW were similar to those 
utilized by CDM, with the exception that MW excluded depreciated costs of District facilities from its 
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calculations. CDM has included District facilities in its calculations because these assets do not operate 
at maximum capacity and therefore customers can "buy in" to that excess capacity. 

Whereas the District's current NWSC of $26,240 per Acre Foot (AF) is a blended rate for Potable, 
Goleta West Conduit (GWC), and Recycled water systems, CDM recommends that the District create a 
separate rate for each going forward. Uniquely, because the costs to develop Recycled Water are 
substantially less than Potable Water, this more precise measurement may be an economic incentive for 
project owners to purchase Recycled water versus Potable. CDM recommends the following new 
NWSC's: 

NWSC - Proposed Charges per AF 

Description 

Potable 

GWC 

Recycled 

$50,000 

$45.000 +--
$40,000 +--
$35,000 +--
$30,000 +--
$25,000 

$20,000 

$15,000 

. $10,000 

$5,000 

$. 

Potable 

Current 

$ 26,240 

$ 26,240 

$ 26,240 

$ Increase/ 
Proposed (Decrease) 

$ 45,361 $ 19,121 

$ 40,221 $ 13,981 

$ 8,758 $ (17,482) 

GWC Recyc led 

% Increase/ 
(Decrease) 

73% 

53% 

(67%) 

• Current 

• Proposed 

For the March 08 Board meeting, staff will work with General Counsel in developing an ordinance to 
update the District Code. 

Fiscal Analysis: 

Assuming the historical average of 50 AF in new water is awarded annually (90% from potable, 10% 
Recycled), this updated fee increas.es the reimbursement value of NWSC by approximately .$770 
thousand per year. This non-operating revenue would be used exclusively for capital projects needed to 
accommodate future growth. 

Attachments: 

1. CDM Technical Memorandum regarding Goleta Water District New Water Supply Charges 
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