
Update on U.S. Elections  
  
You all know that the national elections will take place in three weeks. We do not know who will triumph as polls have tightened. 

• In the Presidential race, the final margin will be close. As has been known for months, the final decision will be based on the 
swing states with this year’s nominees really focused on nine battlegrounds:  Colorado, Florida, Iowa, Nevada, New 
Hampshire, North Carolina, Ohio, Virginia and Wisconsin. Certainly, in many of these states, significant Jewish populations 
could have an impact.  

• In the House, Republicans are likely to retain control, although by a narrower margin than their current 50 seat majority.   

• The Senate is up for grabs. The Democrats, currently hold 53 seats (including two independents who vote with them) but 23 
of these seats are up this year, compared to 10 for the Republicans. Many of these states remain competitive. We don’t know 
who will win a majority (and as you know with the Senate filibuster rules a majority in the Senate does not translate into total 
control), but the most likely outcome now is that whichever party wins the Presidential contest will also win control of the 
Senate by a narrow margin. 

As you understand, which party controls the Presidency and the two chambers of Congress has consequences for the Federations’ 
public policy priorities for next year and beyond. 

Following the elections, Congress will convene for a “lame duck” session as Members of the current Congress return for a few days or 
weeks to attempt to resolve some of the many issues that were left unresolved. Several crucial economic happenings take place on 
January 1, 2013. These include:  

• the automatic invocation of sequestrations to make cuts in significant chunks of discretionary spending in both the defense 
and non-defense arenas (a legacy of the Budget Control Act of 2011 which is supposed to cut $109 billion in 2013) 

• expiration of the 2001 and 2003 Bush tax cuts 

• the extension of the reach of the Alternative Minimum Tax which would apply to significantly lower amounts of income  

• lower rates in Medicare payments to physicians  

• increases in the payroll tax and  

• the elimination of extensions to unemployment benefits.  

All of these issues must be addressed by Congress or our economy could go over a “fiscal cliff.” Six weeks later in mid-February, the 
U.S. national debt ceiling limit will be reached, and you may recall that the last time Congress handled this matter, the U.S. bond 
rating was downgraded.  In addition, Congress must complete its work on the FY 2013 Appropriations process after only extending 
the bills for six months through March, 2013. It seems unlikely that Congress will be able to address these issues during a lame duck 
session although forward movement could take place if this becomes a “status quo” election with the current party in control of the 
Presidency, the Senate, and the House retaining that control. 

We at The Jewish Federations of North America and the Association of Jewish Family & Children’s Agencies are engaging in 
scenario planning to figure out how our goals will be impacted by the victors come January as they maneuver around different 
components of the debt and deficit crisis. As the elections approach, please continue to be mindful of electoral activity on the part of 
your federation (and you may wish to consult our annual memo on Election Year Advocacy). Also, this list of questions may be of use 
to you in community-sponsored candidate forums. 

We look forward to communicating with you after the results return on Election Day. 
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