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The European Union represents a unique relationship among 27 democratic nations, with the 
aim of constructing a united Europe. The EU is more than an international organization but not 
quite a fully federation. It is the world’s largest trading entity, accounting for well over 20 
percent of world trade. The EU gives more aid to developing countries than any other donor. 
The population of the UE totals about 500 million people and it is therefore a large and 
lucrative market. 
 
The EU has developed a Single Market through common laws which apply in all member states, 
ensuring the free movement of people, goods, services and capital. The EU maintains common 
policies on trade, agriculture, fisheries, regional development, as well as in other areas. Sixteen 
member states have adopted the common currency, the Euro, as their currency. The EU is 
represented in the United Nations, the World Trade Organization, the G8 and the G20 as well as 
other international organizations. In enacts legislation in justice and home affairs, and has 
abolished passport controls within the Schengen Area, which comprises 25 EU and 3 non-EU 
states. 
 
Without a doubt, the EU is a model of integration between countries, clearly demonstrating 
how countries can successfully overcome past enmity and instead pool their economic and 
political resources in their common interest. In short, the EU operates through system of 
intergovernmental cooperation and supranational decision-making, mostly by qualified 
majority voting. Some of the major institutions of the EU are the Council (consisting of the 
member states), the European Parliament (the world’s largest directly-elected parliament), the 
European Central Bank. The headquarters are situated in Brussels, Belgium. At the same time 
the EU’s diplomatic mission, the Delegation of the European Union to Canada, is located in 
Ottawa. 
 

The EU-Canada Trade and 
Investment Relationship 
The EU is Canada’s second largest trading partner after the USA, representing 8.3% of total 
exports and 12.4% of total imports. Concerning services, the EU is again Canada’s second 
largest trading partner after the USA, representing 19.1% of Canadian service exports and 
17.2% of Canadian service imports. 
 
Concerning investment, the EU is similarly Canada’s second largest source of investment after 
the USA, representing about 29.8% of Canada’s inward foreign direct investment. 
 
In 2009, Canada was the EU’s 11th largest trading partner and 11th largest export market, 
representing about 2.0% of the EU’s external trade. Canada also represented 2.2% of the EU’s 



external services trade, as well as the source of about 4.3% of the EU’s inward foreign direct 
investment. Canada is the EU’s fourth largest investor. 
 
It should be underlined that the service and investment sectors have, in recent years, been 
expanding rapidly; more so than trade in goods. This is the case for both Canada and the EU. 


