
 

 
B&O Tax Victory: What does it mean? 
Your Association has won a fight that literally means money back in your pocket! 
 
Background:  
In 2010 the Washington State Legislature temporarily increased the Business and Occupation (B&O) tax on 
gross receipts by .3% on the “service and other business activities” tax category. That category includes real 
estate brokers as well as barbers, beauty salons, music teachers, veterinarians, undertakers and dozens of 
other small businesses. The tax was said to be a temporary measure to help the state get through the worst 
years of the economic downturn and was set to expire on June 30, 2013. 
 
Proposal to make the increase permanent 
In an effort to find revenue this legislative session to fill a state budget hole and to satisfy a Supreme Court 
decision that Washington state needed to fulfill its constitutional obligation to “amply fund” education, the 
Governor, as well as the state House, proposed making the .3% temporary B&O tax increase, permanent. 
Fortunately, the Senate’s version of the budget did not include the B&O permanent extension of the tax, while 
funding education at the highest rate in years. 
 
Washington REALTORS® was right there protecting your bottom line. Through REALTOR® efforts, our 
strong allies in the Senate and House, and a very effective and powerful REALTOR®-led coalition of 40 small 
business organizations known as Recover Washington, the House finally removed the proposal and in the 
end, it was not included in the final budget agreement.  
 
It is universally recognized in Olympia that this victory would not have happened without the REALTORS® 
taking the lead and organizing the business community. YOU made the difference. Now THAT's clout! 
 
The savings to Firms, Brokers 
Your membership in the Association has supported a victory that now decreases your B&O rate from 1.8% to 
1.5% as of July 1, 2013. According to the Department of Revenue this win saves our industry an estimated 
$11M over the next two years. One 3-office business of 164 agents in the Puget Sound Region reported that if 
the B&O tax had been decreased last year by .3% it would have saved them more than $51,000. Imagine the 
savings this year as the market continues its recovery! 
 
The following is a sample table of the annual savings to individual broker gross commissions*: 
 
If Annual Gross Commission* 
is... 

Your B&O tax 
savings is... 

  $45,000   $135 
  $90,000   $270 
$180,000   $540 
$360,000 $1080 
$720,000 $2160 
(*before the split with their firm) 


